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HAP SENG CONSOLIDATED BERHAD



(Company Number: 26877-W)


(Incorporated in Malaysia)



CONDENSED CONSOLIDATED INCOME STATEMENTS (UNAUDITED)





SECOND QUARTER ENDED 31 JULY 2005




	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	
Current 


Year

 
Quarter


Ended


31.7.2005
	Preceding Year Corresponding

Quarter

Ended

31.7.2004
	
Current


Year


 To date


Ended

 
31.7.2005
	Preceding Year Corresponding

Period

31.7.2004

	
	
RM’000
	RM’000
	
RM’000
	RM’000

	
	
	
	
	

	Revenue
	
369,411
	302,077
	
716,511
	568,726

	Operating expenses
	
(338,334)
	(247,118)
	
(648,000)
	(473,331)

	Other operating income
	
1,410
	1,799
	
4,079
	3,370

	
	
-------------
	-------------
	
-------------
	-------------

	Operating profit
	
32,487
	56,758
	
72,590
	98,765

	Financing costs
	
(8,581)
	(3,855)
	
(16,576)
	(6,465)

	Other non-operating items
	
-
	-
	
-
	12,958

	Share of profit of associates
	
674
	770
	
1,335
	2,510

	
	
-------------
	-------------
	
-------------
	-------------

	Profit before taxation 
	
24,580
	53,673
	
57,349
	107,768

	Tax expense
	
(8,226)
	(12,691)
	
(18,441)
	(23,496)

	
	
-------------
	-------------
	
-------------
	-------------

	Profit after taxation
	
16,354
	40,982
	
38,908
	84,272

	Minority interests
	
(2,541)
	(3,878)
	
(4,533)
	(6,151)

	
	
-------------
	-------------
	
-------------
	-------------

	Net profit for the period attributable 
	
	
	
	

	 to shareholders of the Company
	
13,813
	37,104
	
34,375
	78,121

	
	
=========
	=========
	
=========
	=========

	
	
	
	
	

	
	
	
	
	

	Earnings per share (sen)
	
	
	
	

	Basic 
	
2.34
	6.29
	
5.83
	13.25

	(Based on weighted average of 589,863,000 ordinary shares)
	
=====
	=====
	
=====
	=====

	Fully diluted
	
2.34
*
	6.28

	
5.83
*
	13.23


	(Based on weighted average of 589,769,000 ordinary shares)
	
=====
	=====
	
=====
	=====

	

	* As the diluted earnings per share exceed the basic earnings per share, the anti-dilutive effect is ignored.


The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report 

for the year ended 31 January 2005
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HAP SENG CONSOLIDATED BERHAD



(Company Number: 26877-W)


(Incorporated in Malaysia)
    

CONDENSED CONSOLIDATED BALANCE SHEETS (UNAUDITED)




SECOND QUARTER ENDED 31 JULY 2005




	
	As at End of 

Current Quarter

31.7.2005

RM’000
	As at Preceding

Financial Year End

31.1.2005

RM’000

	
	
RM’000
	
(Audited)

	Property, plant and equipment
	703,978
	701,182

	Investment properties
	403,992
	388,703

	Investment in associates
	78,492
	80,744

	Other investments
	23,154
	23,154

	Land held for property development
	295,560
	254,010

	Goodwill on consolidation
	(13,324)
	(13,380)

	Deferred tax assets
	90
	90

	Long term receivables
	362,644
	285,468

	
	---------------
	---------------

	
	1,854,586
	1,719,971

	
	---------------
	---------------

	Current assets
	
	

	
Inventories
	339,880
	403,379

	
Property development costs
	108,610
	94,463

	
Receivables 
	354,956
	316,103

	 
Cash and cash equivalents
	31,758
	29,299

	
	---------------
	---------------

	
	835,204
	843,244

	
	---------------
	---------------

	Current liabilities
	
	

	
Payables
	167,631
	142,360

	
Borrowings

	522,634
	465,086

	
Taxation
	8,293
	13,751

	
	---------------
	---------------

	
	698,558
	621,197

	
	---------------
	---------------

	Net current assets/ (liabilities)
	136,646
	222,047

	
	
	

	Long term and deferred liabilities
	
	

	
Borrowings
	265,250
	236,000

	
Others
	175,039
	175,096

	
	---------------
	---------------

	
	440,289
	411,096

	
	---------------
	---------------

	
	1,550,943
	1,530,922

	
	==========
	==========

	Financed by:
	
	

	Capital and reserves
	
	

	
Share capital
	622,660
	622,660

	
Reserves
	854,047
	836,072

	
	---------------
	---------------

	
	1,476,707
	1,458,732

	Less : Cost of treasury shares
	(72,070)
	(71,363)

	
	---------------
	---------------

	
	1,404,637
	1,387,369

	Minority shareholders’ interests
	146,306
	143,553

	
	---------------
	---------------

	
	1,550,943
	1,530,922

	
	==========
	==========

	
	
	

	
	
	

	Net Tangible Assets per share (RM)
	2.40
	2.37

	
	==========
	==========

	Based on number of shares net of treasury shares
	589,757,500
	590,075,900


The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report 

for the year ended 31 January 2005
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	HAP SENG CONSOLIDATED BERHAD

(Company Number: 26877-W)
(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

SECOND QUARTER ENDED 31 JULY 2005


	
	Share 

Capital
	Fixed Assets

Revaluation

Reserve
	Other

Reserves
	Treasury 

Shares
	Retained 

Profits
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	

	At 1 February 2005
	622,660
	36,564
	12,724
	(71,363)
	786,784
	1,387,369

	
	
	
	
	
	
	

	Exercise of ESOS
	2
	-
	3
	-
	-
	5

	
	
	
	
	
	
	

	Cancellation of treasury shares
	(2)
	-
	(1)
	5
	(2)
	-

	
	
	
	
	
	
	

	Purchase of treasury shares
	-
	-
	-
	(712)
	-
	(712)

	
	
	
	
	
	
	

	Translation differences
	-
	-
	(1,534)
	-
	-
	(1,534)

	
	
	
	
	
	
	

	Net profit for the period
	-
	-
	-
	-
	34,375
	34,375

	
	
	
	
	
	
	

	Dividends
	-
	-
	-
	-
	(14,866)
	(14,866)

	
	--------------
	--------------
	--------------
	--------------
	-------------
	--------------

	At 31 July 2005
	622,660
	36,564
	11,192
	(72,070)
	806,291
	1,404,637

	
	=========
	==========
	=========
	=========
	========
	=========

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	At 1 February 2004
	622,660
	36,564
	10,722
	(71,920)
	676,517
	1,274,543

	
	
	
	
	
	
	

	Exercise of ESOS
	1,368 
	-
	1,632
	-
	-
	3,000

	
	
	
	
	
	
	

	Cancellation of treasury shares
	(1,368)
	-
	(1,356)
	2,976
	(252)
	-

	
	
	
	
	
	
	

	Purchase of treasury shares
	-
	-
	-
	(3,286)
	-
	(3,286)

	
	
	
	
	
	
	

	Translation differences
	-
	-
	(755)
	-
	-
	(755)

	
	
	
	
	
	
	

	Net profit for the period
	-
	-
	-
	-
	78,121
	78,121

	
	
	
	
	
	
	

	Dividends
	-
	-
	-
	-
	(14,858)
	(14,858)

	
	--------------
	--------------
	--------------
	--------------
	-------------
	--------------

	At 31 July 2004
	622,660
	36,564
	10,243
	(72,230)
	739,528
	1,336,765

	
	=========
	==========
	=========
	=========
	========
	=========


The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the 

Annual Financial Report for the year ended 31 January 2005
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HAP SENG CONSOLIDATED BERHAD



(Company Number: 26877-W)


(Incorporated in Malaysia)
    

CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)




FOR SIX MONTHS ENDED 31 JULY 2005




	
	For

Current Year

Period Ended

31.7.2005

RM’000
	For

Preceding Year

Period Ended

31.7.2004

RM’000

	
	
	

	Cash flows from operating activities
	
	

	Profit before taxation
	57,349
	107,768

	Adjustments for:
	
	

	
Non-cash items 
	13,398
	12,215

	
Non-operating items
	(1,505)
	(16,350)

	
Dividend income
	(329)
	(5,827)

	
Net interest expense
))
N

	16,306
	6,112

	
	-------------
	-------------

	Operating profit before working capital changes
	85,219
	103,918

	Net Changes in working capital
	(38,984)
	(108,913)

	Net tax paid
	(23,505)
	(22,580)

	Net interest paid
	(16,306)
	(6,112)

	Land held for property development
	(43,912)
	(60,012)

	
	-------------
	-------------

	Net cash from operating activities
	(37,488)
	(93,699)

	
	-------------
	-------------

	Cash flows from investing activities
	
	

	
Dividends received from associates / other investments
	2,807
	6,117

	
Proceeds from disposal of property, plant and equipment
	1,492
	1,182

	
Proceeds from disposal of other investment
	-
	35,536

	
Purchase of property, plant and equipment
	(17,489)
	(11,341)

	
Increase in investment properties
	(15,289)
	(191,161)

	
	-------------
	-------------

	Net cash from investing activities
	(28,479)
	(159,667)

	
	-------------
	-------------

	Cash flows from financing activities
	
	

	
Dividends paid to shareholders of the Company and minority interests
	(16,646)
	(16,638)

	
Net proceeds from bank borrowings
	97,778
	258,270

	
Issue of shares pursuant to ESOS exercised
	5
	3,000

	
Shares repurchased at cost
	(712)
	(3,286)

	
	-------------
	-------------

	Net cash used in financing activities
	80,425
	241,346

	
	-------------
	-------------

	Net increase in cash and cash equivalents
	14,458
	(12,020)

	Effects on exchange rate changes
	(1,019)
	(547)

	Cash and cash equivalents at beginning of period
	(2,115)
	5,092

	
	-------------
	-------------

	Cash and cash equivalents at end of period
	11,324
	(7,475)

	
	=========
	=========


For purposes of Cash Flow Statements, cash and cash equivalents are presented net of bank overdrafts and comprise the following:

	
	
	

	Deposits with licensed banks
	1,371
	963

	Cash in hand and at bank
	30,387
	17,133

	Bank overdrafts
	(20,434)
	(25,571)

	
	-------------
	-------------

	
	11,324
	(7,475)

	
	=========
	=========


The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report 

for the year ended 31 January 2005

PART A 

Explanatory Notes Pursuant to Financial Reporting Standard (FRS) 134 (previously MASB 26) “Interim Financial Reporting”

1.
Basis of Preparation


This Interim report is prepared in accordance with FRS 134 (previously MASB 26) “Interim Financial Reporting” and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad, and should be read in conjunction with the Group’s audited financial statements for the year ended 31 January 2005.


The accounting policies and presentation adopted for the interim financial report are consistent with those adopted for the annual financial statements for the year ended 31 January 2005 except for Segment Revenue and Segment Result, whereby Trading and Financing Segment have been segregated.

2.
Annual Audited Report


The audit report in respect of the financial statements of the Company for the preceding financial year ended 31 January 2005 was not subject to any qualification.

3.
Comments on the Seasonality or Cyclicality of Operations


The seasonal or cyclical factors affecting the results of the operations of the Group are as follows:

(a)

The performance of the Group’s Property Division and Quarry and Building Materials Division were influenced by a slow down in construction activity in the first quarter as a result of timing of seasonal festive periods. 

(b) The Group’s Plantation Division performance was influenced by general climatic conditions, age profile of oil palms and the cyclical nature of annual production.
4.
Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence.


Save for the information disclosed in this interim financial report, there were no unusual items affecting assets, liabilities, equity, net income or cash flow.

5.
Other Non-Operating Items


The other non-operating item in the preceding year corresponding period was attributable to gains arising from the disposal of the Company’s entire 12.099% equity interest in Lam Soon (Hong Kong) Limited.

6.
Nature and amount of changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years


There were no changes in estimates of amounts used in prior interim periods of the current financial year or changes of estimates of amounts reported in prior financial years.

7.
Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity 

(a) The monthly breakdown of shares bought back and treasury shares cancelled during the quarter under review are as follows:-

	
	No of shares
	Purchase price per share
	Average cost
	
	No of shares

	Month
	Purchased
	Lowest
	Highest
	Per share
	Total cost
	Cancelled

	
	RM
	RM
	RM
	RM
	RM
	

	May 2005
	
140,000

	2.2500
	2.3500
	2.3178
	
324,485.53
	-

	June 2005
	
10,800
	2.2200
	2.2400
	2.2352
	
24,140.39
	-

	July 2005
	
154,600
	2.0600
	2.1900
	2.1306
	
329,385.49
	-

	Total
	
305,400
	2.0600
	2.3500
	2.2201
	
678,011.41
	-



During the current quarter under review, 305,400 shares were bought back and there was no resale or cancellation of treasury shares. All the shares bought back were retained as treasury shares.

(b) The Company has an Employees' Share Option Scheme [“ESOS”] which will expire on 12 September 2007 pursuant to the shareholders’ approval at an Extraordinary General Meeting [“EGM”] held on 4 December 2000. During the current quarter under review, there was no issuance of share pursuant to the ESOS.

(c) As at 31 July  2005, the Company has 32,902,500 ordinary shares held as treasury shares after a cumulative cancellation of 2,849,000 shares. Simultaneous with the aforementioned cancellation of treasury shares, as at 31 July 2005, the Company had allotted and issued a cumulative total of 2,849,000 new ordinary shares of RM1.00 each pursuant to the ESOS. Consequently, the issued and paid up share capital of the Company remained unchanged at 622,660,000 ordinary shares of RM1.00 each. As at 31 July 2005, options granted to subscribe for 5,222,000 ordinary shares of RM1.00 each pursuant to the ESOS remained unexercised.

8.
Dividends Paid

The total dividends paid out of the shareholders’ equity for the ordinary shares are as follows:



Cumulative Quarter Ended


31.7.2005
31.7.2004


RM’000
RM’000

Dividend paid in respect of financial year ended 31 January 2004:

-
final (3.5 sen less tax) paid on 16 July 2004
-
14,858

Dividend paid in respect of financial year ended 31 January 2005:

-
final (3.5 sen less tax) paid on 18 July 2005
14,866
-




----------
----------



14,866
14,858
=======
=======

9.
Segment Revenue and Segment Result for the Period Ended 31 July 2005

	
	Trading
	Financing
	Agricultural
	Property
	Investment Holding
	Eliminations
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	
	

	External revenue
	517,534
	15,185
	115,488
	67,975
	329
	-
	716,511

	Inter-segment revenue
	27,418
	-
	-
	2,739
	-
	(30,157)
	-

	Total revenue
	544,952
	15,185
	115,488
	70,714
	329
	(30,157)
	716,511

	
	
	
	
	
	
	
	

	Result
	
	
	
	
	
	
	

	Operating profit
	17,709
	9,664
	42,023
	16,251
	(8,673)
	(4,384)
	72,590

	
	
	
	
	
	
	
	


10.
Valuation of Property, Plant and Equipment

The valuation of land and buildings have been brought forward, without amendment from the previous annual report.

11.
Material Events Subsequent to the End of the Interim Period 
There were no material events subsequent to the end of the current quarter and up to 23 September 2005, being the last practicable date from the date of the issue of this report which are expected to have an operational or financial impact on the Group.

12.
Effect of Changes in the Composition of the Group during the Interim Period, including Business Combinations, Acquisition or Disposal of Subsidiaries and Long–term Investments, Restructuring and Discontinuing Operations


During the quarter under review, the change in the composition of the Group is as follow:

As announced by the Company on 26 May 2005, Hap Seng Realty Sdn Bhd, a wholly-owned subsidiary of Hap Seng Land Sdn Bhd, which in turn is a wholly-owned subsidiary of the Company had on even date acquired 2 ordinary shares of RM1.00 each representing the entire issued and paid-up capital of Hap Seng Realty (Auto) Sdn Bhd (formerly known as Brake Clutch Industries Sdn Bhd) [“HSR(A)”] for a cash consideration of RM70,055. HSR(A) has not commenced operations since the date of incorporation and is currently dormant.


The above change in composition of the Group does not have any significant financial effect on the Group. 

13.
Changes in Contingent Liabilities or Contingent Assets since the Last Annual Balance Sheet Date                     
Since the last annual balance sheet date, the Group has no material contingent liabilities as at 23 September 2005, being the last practicable date from the date of the issue of this report which are expected to have an operational or financial impact on the Group. 

The contingent liabilities of the Company as at the end of the current quarter are as follows:



As at
As at



31.7.2005
31.1.2005


RM'000

RM'000


Guarantees to and contingencies relating to borrowings

  of subsidiaries in respect of balances outstanding
637,884

550,194


========
========

14.
Capital Commitments


The Group has the following capital commitments:



As at 
As at



31.7.2005
31.1.2005


RM’000
RM’000


Property, plant and equipment



Contracted but not provided for in this report
29,167
2,745



Authorised but not contracted for
18,862
50,553


-------------
-------------




48,029
53,298


=========
=========

15.
Significant Related Party Transactions

During the current quarter under review and up to 23 September 2005, the Company and its subsidiaries did not enter into any Significant Related Party Transactions nor Recurrent Related Party Transactions that were not included in the Shareholders’ mandate obtained on 22 June 2004, except for the following:


(a)
Sasco Sdn Bhd, a wholly-owned subsidiary of the Company has entered into recurrent related party transactions of revenue or trading nature with Woodman Plantation Sdn Bhd [“WPSB”] since 25 October 2004 to sell agricultural fertilizers and chemicals which aggregate value thereof amounted to RM1,632,706 on 25 May 2005. WPSB is a wholly-owned subsidiary of Woodman Holdings Sdn Bhd [WHSB”] and Samling Stragegic Corporation Sdn Bhd [“Samling”] holds 50% shareholding in WHSB. Datuk Seri Panglima Lau Cho Kun @ Lau Yu Chak, a major shareholder of Malaysian Mosaics Berhad, the holding company and the Company by virtue of his substantial shareholding in Gek Poh (Holdings) Sdn Bhd, the ultimate holding company, is deemed interested in the aforesaid transaction through his daughter Lau Soo Lui, who is deemed to have an interest in Samling. The aforesaid transaction was announced by the Company on 25 May 2005.
(b)
On 7 July 2005, Hap Seng Properties Development Sdn Bhd [“HSPD”], a wholly-owned subsidiary of Hap Seng Land Development Sdn Bhd (formerly known as Agritim Corporation Sdn Bhd), which in turn is a wholly-owned subsidiary of Hap Seng Land Sdn Bhd, a wholly-owned subsidiary of the Company, entered into two separate sale and purchase agreements with Edward Lee Ming Foo [“EL”], the managing director of the Company and its holding company, Malaysian Mosaics Berhad as well as a director of HSPD, pursuant to which HSPD agreed to sell and EL agreed to acquire from HSPD:-

(i)
all the parcel of property known as Lot No. 270 together with one unit of 2-storey shop office building situated at Sri Indah Tawau, Phase 2, Mile 10, Jalan Apas, Tawau, Sabah for a cash purchase price of  RM408,000 based on the current developer’s selling price; and

(ii) all the parcel of property known as Lot No. 271 together with one unit of 2-storey shop office building situated at Sri Indah Tawau, Phase 2, Mile 10, Jalan Apas, Tawau, Sabah for a cash purchase price of RM358,000 based on the current developer’s selling price.



The aforementioned sales were announced by the Company on even date.

(c) On 7 July 2005, Sasco Sdn Bhd [“Sasco”], a wholly-owned subsidiary of the Company, disposed of one unit of used Mitsubishi S/Wagon L049GVMNRDG bearing registration No. ST4866E to MML Marketing Sdn Bhd [“MML “] for a cash consideration of RM20,000 and was arrived at on a “willing-buyer-willing-seller” basis. MML is a wholly-owned subsidiary of Malaysian Mosaics Berhad, the Company’s holding company. The aforesaid disposal was announced by the Company on even date.

(d)
On 15 September 2005, the Company acquired one unit of used Mercedes-Benz S320L bearing registration No. ST999B from its holding company, Malaysian Mosaics Berhad for a cash consideration of RM140,000 on a “willing-buyer-willing-seller” basis. The aforementioned acquisition was announced by the Company on even date.

PART B 

Explanatory Notes Pursuant to paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad

1.
Review of Performance.

The Group’s revenue for the current quarter ended 31 July 2005 at RM369.4 million was 22% higher than the preceding year corresponding quarter due to higher sales achieved in the Property, Automotive and Sasco Fertilizers Trading Divisions. 

Group Operating profit for the current quarter at RM32.5 million was 43% lower than the preceding year corresponding quarter, mainly due to the Plantation Division results being adversely affected by significantly lower Crude Palm Oil (CPO) average price realization at RM1,358 per metric tonne compared to the preceding year corresponding quarter of RM1,766 per metric tonne, increased fertilizers and diesel costs and additional sales tax levied by the Sabah State Government. The Sasco Fertilizers Trading Division recorded lower margins resulting from fertilizers cost escalation and severe trading competition. 

Financing costs were higher than the preceding year corresponding quarter due to the level of financing required to support growth in Group’s asset base in the Property, Credit Financing, Fertilizers Trading and Automotive Divisions.

Group Profit before other non-operating items, tax and minority interests for the current quarter and year to date at RM24.6 million and RM57.3 million respectively were 54% and 39.5% lower than the preceding year corresponding periods.
Basic earnings per share for the year to date attributable to shareholders at 5.83 sen was 56% lower than the preceding year corresponding period of 13.25 sen which included other non-operating items of RM13 million. Excluding other non-operating items, basic earning per share was 47% lower than the previous year.
2.
Comments on Material Changes in the Profit Before Taxation for the Quarter Reported as Compared with the Preceding Quarter
Group profit before tax and minority interests for the current quarter at RM24.6 million was 25% lower than the previous quarter of RM32.8 million mainly due to lower contribution from Plantation and Sasco Fertilizers Trading Division. The Plantation Division was affected by higher cost of fertilizers and diesel which offset higher sales volume of CPO. Sasco Fertilizers Trading Division was affected by severe competition and higher cost of fertilizers which eroded margins. The Automotive Division incurred higher operating expenses as it continued consolidation of the Mercedes Benz passenger car dealership in the Klang Valley and the Fuso commercial vehicles dealership in East Malaysia.

3.
Current Year Prospects

The Group operates in very competitive markets in particular the Automotive Division and the Sasco Fertilizers Trading Division. Overall Operating Profit of the Group is likely to be mainly influenced by conditions in the Plantation Division with comparatively lower Crude Palm and Kernel Oil price realizations and continuing higher fuel and fertilizers costs in the second half of the year.

4.
Variances Between Actual Profit and Forecast Profit


Any variances between actual profit and forecast profit is not applicable as the Company has not provided any profit forecast in any public document.

5.
Tax Expense


Tax expense comprises the following:


 




Current
Cumulative




Quarter 
Quarter




Ended
Ended




31.7.2005
31.7.2005





RM’000
RM’000




In respect of current period



- Income tax

7,547
17,506




- Deferred tax

(210)
(203)




- Tax expense on share of 



       profit of associated companies 

889
1,109




----------
----------






8,226
18,412



Real property gains tax

-
29






----------
----------





8,226
18,441




=======
=======



The Group’s effective tax rate for the current quarter and year to date were higher than the statutory tax rate mainly due to certain expenses being disallowed for taxation purposes.
6.
Profits/ (Losses) on sale of unquoted investments and/or properties respectively for the current quarter and financial year-to-date 


There was no disposal of unquoted investment for the current quarter under review. Sale of properties was in respect of those that were sold in the ordinary course of business and were included in the revenue of the Group.

7.
Purchase or disposal of quoted securities other than securities in existing subsidiaries and associated companies for the current quarter and financial year-to-date

(a)
The Company and the Group did not purchase or dispose of any quoted securities for the current quarter except for the shares bought back by the Company as disclosed in Note 7(a) of Part A above.

(b) The Group’s total investments in quoted shares (excluding existing subsidiaries and associated companies) as at the end of the reporting period is:-



RM’000




(i)
At cost
37,998

(ii)
At book value
23,089

(iii)
At market value
26,848



=======


8.
Status of Corporate Proposals Announced But Not Completed Not Earlier than Seven (7) Days from the Date of this Report 


There was no corporate proposal announced but not completed as at 23 September 2005.

9.
Borrowings and Debt Securities


The Group do not have any debt securities. Group borrowings as at the end of the reporting period which are all denominated in Ringgit are as follows:




RM’000




Short term
- Bankers acceptances
204,100






- Bank overdrafts
20,434





- Revolving credits
298,100






-------------







522,634



Long term
  - Term loan
265,250






-------------







787,884







=========



All the above borrowings are unsecured.

10.
Financial Instruments with Off Balance Sheet Risk

The Group entered into forward foreign exchange contracts where appropriate to limit its exposure on currency receivables and payables, and on cash flows generated from anticipated transactions denominated in foreign currencies.  The fair value of forward foreign currency contracts is the estimated amount in which the Group would expect to pay on the termination of the outstanding position arising from such contracts.  The fair value of such contracts is determined by reference to the spot rate on that date. The settlement date of these contracts range between 1 and 6 months.

The contracted amount and fair value of financial instruments not recognized in the balance sheet as at 23 September 2005 being a date not earlier than 7 days from the date of this report are:



Contracted
Fair



Amount
Value



RM’000
RM’000


Forward foreign exchange contracts 
737
750



========
========


The Group has no significant concentrations of credit and market risks in relation to the above off balance sheet financial instruments as the forward foreign exchange contracts are entered into with reputable financial institutions and are not used for speculative purposes.

11.
Material Litigation
Except for the following, there were no changes in material litigation since the last annual balance sheet date:-

On 24 October 2002, the Company was served with a Writ of Summons [“said Writ”] in the High Court in Sabah and Sarawak at Kota Kinabalu [“Tongod Suit”] wherein the Company was named as the first defendant, Asiatic Development Berhad as the second defendant, Tanjung Bahagia Sdn Bhd as the third defendant, Director of Department of Lands and Surveys, Sabah as the fourth defendant and the Government of the State of Sabah as the fifth defendant.  The Tongod Suit was instituted by certain natives of Sabah claiming Native Customary Rights over all that parcel of land held under Title No. CL095330724 situated in Sungai Tongod, District of Kinabatangan, Sandakan [“the Tongod Land”] or part thereof. The Company had on 9 May 2002 completed its disposal of the Tongod Land to Tanjung Bahagia Sdn Bhd, the wholly-owned subsidiary of Asiatic Development Berhad.


The Company has filed its Statement of Defence and an application to strike out the said Writ on 11 February 2003 [“Striking Out Application”].  

As announced on 13 June 2003, the learned Deputy Registrar dismissed the Company’s Striking Out Application with costs. The Company is appealing against the said decision and the Court had adjourned its original hearing date of 15 April 2005 on the same to another date to be fixed.


The Plaintiff had earlier filed an application for injunction restraining the second and third defendants from carrying out, inter alia, planting activities on the Tongod Land or part thereof. During the hearing held on 5 July 2004 on the said injunction application, the defendants had raised a preliminary objection to the Court’s jurisdiction to determine Native Customary Rights. The Court has yet to fix a new date for decision on the said preliminary objection.

The Company’s Solicitors are of the opinion that the Plaintiffs’ claim to Native Customary Rights against the alienated land after the issuance of the title is unlikely to succeed.

12.
Earnings Per Share
	

	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	
Current 


Year


 Quarter


Ended


31.7.2005
	Preceding Year Corresponding

Quarter

Ended

31.7.2004
	
Current


Year


 Ended

 
31.7.2005
	Preceding Year Corresponding

Period

31.7.2004

	
	
	
	
	

	Net profit for the period attributable 
	
	
	
	

	 to shareholders of the Company (RM’000)
	
13,813
	37,104
	
34,375
	78,121

	Basic earnings per share (sen)
	
2.34
	6.29
	
5.83
	13.25

	Diluted earnings per share (sen)
	
2.34
*
 *
	6.28
	
5.83
*
 *
	13.23

	
	
	
	
	

	Based on weighted average number of 
	
	
	
	

	  Ordinary shares (’000):
	
	
	
	

	- for Basic earnings per share
	
589,863
	589,689
	
589,863
	589,689

	  Adjustment for share options
	
(94)
	807
	
(94)
	807

	- for Diluted earnings per share
	
589,769
	590,496
	
589,769
	590,496



* As the diluted earnings per share exceed the basic earnings per share, the anti-dilutive effect is ignored.

13.
Dividends

(a)
The Board of Directors approved the following interim dividend for the financial year ending 31 January 2006:



(i)
Amount per ordinary share of RM1.00 each



- Interim Dividend
3.5 sen less income tax at 28%


(ii)
Previous corresponding quarter:



Amount per ordinary share of RM1.00 each



- Interim Dividend
3.5 sen less income tax at 28%


(iii)
Total dividend approved to date for the current financial year: 




Amount per ordinary share of RM1.00 each 
3.5 sen less income tax at 28% 




(2005: 3.5 sen less income tax at 28%)

(b)
The dividend will be payable on 28 October 2005; and

(c)
In respect of deposited securities, entitlement to the dividend will be determined on the basis of the record of depositors as at 18 October 2005.

NOTICE OF INTERIM DIVIDEND PAYMENT AND ENTITLEMENT DATE


NOTICE IS HEREBY GIVEN that an interim dividend of 3.5 sen per ordinary share of RM1.00 each less 28% income tax in respect of the financial year ending 31 January 2006 will be payable on 28 October 2005 to the shareholders whose names appear on the Company's Register of Members and/or Record of Depositors at the close of business on 18 October 2005.  A depositor shall qualify for entitlement to the dividend only in respect of:-

(a) shares deposited into the depositor's securities account before 12.30pm on 14 October 2005 in respect of shares which are exempted from mandatory deposit;

(b) shares transferred into the depositor's securities account before 4.00pm on 18 October 2005 in respect of  transfers; and

(c) shares bought on the Bursa Malaysia Securities Berhad ["Bursa Malaysia"] on cum entitlement basis according to the Rules of the Bursa Malaysia.

BY ORDER OF THE BOARD

LEE WEE YONG

CHEAH YEE LENG

Secretaries

Petaling Jaya

27 September 2005
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